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AHCA Issues Statement on Updated MedPAC Skilled Nursing Margins

Washington, D.C. — Mark Parkinson, President and CEO at the American Health Care Association (AHCA),
issued the following statement in response to the Medicare Payment Advisory Commission’s (MedPAC)
updated skilled nursing facility (SNF) margins.

“MedPAC’s recent Commission meeting session on SNFs demonstrates what we already know: the future of
long term and post-acute care providers is at risk. Centers across the country are closing, leaving seniors and
their families with no place to go for care. MedPAC reports that SNFs are averaging a -0.3 percent margin. That
means that many providers are losing money while struggling to keep their doors open.

“SNFs are still trying to understand the implications of the new payment system launched in October. We must
take steps to ensure the most vulnerable in our country have access to quality long term and post-acute care.
MedPAC recommendations to eliminate critical market basket updates are not the answer — particularly in light
of ongoing serious Medicaid rate challenges among states, as well as CMS proposals impacting Medicaid.”
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ABOUT AHCA/NCAL

The American Health Care Association and National Center for Assisted Living (AHCA/NCAL) represents 14,000 non-profit and
proprietary skilled nursing centers, assisted living communities, sub-acute centers and homes for individuals with intellectual and
development disabilities. By delivering solutions for quality care, AHCA/NCAL aims to improve the lives of the millions of frail,
elderly and individuals with disabilities who receive long term or post-acute care in our member facilities each day. For more
information, please visit www.ahca.org or www.ncal.org.
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